NOBLE APEX ADVISORS LTD

Good Advice is

the Best Investment

for Now!

Financial uncertainty has never been so high as in the current times with Europe joining
the Us with its problems. Dr MLF. CHAN, managing director of NOBLE APEXN speaks on

how Asian mvestors are reacting (o these times and what the future may bring.

“Investors are advised to stay calm,

revisit his/her own risk aversion, and adjust
portfolio mix accordingly to make sure portfolio
investment risk is commensurate with the
Investor’s risk profile and assets are well

allocated and diversified.”

‘ ‘ 510 €CONONIEs ATE Nol
umnmmne from global
economic turbulence.

We will face economic

slowdown. We may observe dipolar
phenomena of hyperinflation and
deflation currently happening in different
countries as results of quantitative easing
in the States and Europe. Unemployment
will stay high for prolonged penod of
time. Stock markets will remam volatile
A5 Nervous investors react to market
mumors and news, Yet it is not end of the
world,” says Dr MLF. Chan, Managing
Director of Noble Apex Advisors Lid.
Chan 1s a noted commentator on global
economics, his views usually sought by
both the trade and the markets particularly
in times of economic uncertainty,

It 15 nonmal econonue cycle, only that
this time the recession is magnified by
aftermaths of financial tsunami in 2008,
Investors are advised to stay calim, revisit
his'her own risk aversion, and adjust
portfolio nux accordingly to make sure
portfolio investment risk is commensurate
with the investor’s nisk profile and assets
are well allocated and diversified. Such
adjustments usually mean mereasing cash
and fixed income assets, and reducing
exposure to emerging markets and small
cap stocks.”

What of the RMB? Gold?

There are several factors that make
RMB an attractive curréncy, Chan says.



“As China 1s now the second largest
coonomy, its economic influence means
EMB should be a major currency for
trade settlement, and a major currency in
govermment reserves. Demand for EMB
will increase in synchrony with China
economic scale. Secondly, higher GDP
growth and higher real interest rates in
China will result in RMB appreciation.
Economists argue that according 1o
purchasing power parity, RMB is under-
valued (versus USD) by as much as
37.5%."

Historically, USD changed for
RMBI1.50 in 1980, but changed for
EMBS.62 alter RMB was devalued in
19494, Now the rate stands at about
RMB6.40, still way below RMBI1.50 in
1980,

“The financial sunami in 2008 is an
inflexion pomnt. US and Europe econo-
mies suffer lots of problems and hardly
grow. Chinag manages to maintain GDP
growth well above 9%, Growth momen-
tum comes from urbanization and
domestic consumption. China is initiating
an Asian trade zone, which it is the de
facto leader of the region,

Besides the RMRB, is zold another zood
choices n these times? “Stay calm, and
look at the economic fundamentals, not
sentiments. What are the attractions of
gold? Gold is perceived as a safe haven
in times of uncertainties. Gold provides
the psychological comfort as it can be
used as means for exchanging goods
when people lose trust on printed notes.
Gold only hedges against USD devalua-
tion. It may also act as hedge agaimsi
inflation. But other assets and currencies
can perform much better if USD devalues.
The other situation in which gold (and
precious metals) perfonm is during
political unrest, But are we having any
political upheaval now in the States and
Europe? We consider the gold rush since
late 2003 a catch-up game on purchasing
power as gold prices had remained
subdued for 20 years, When global
economics return 1o life, then gold prices
will ease.”

~and Property?

“The property market is an example of
market economy. Property prices are
dictated by forces of supply and demand.
When the economy blooms, you see
rising properiy prices, despite governmeni

imterventions. When the economy recedes,

property prices fall and government
stimulus measures are largely i vain. The
policies of HKSAR government, which
are reactive rather than proactive, are
mere gestures and have no effect on

“It is in times of uncertainty that clients need our

advice and guidance more. This is our chance to

enhance customer proximity and build mutual trust

and confidence. At various points in time lots of

possibilities present their own merits and pitfalls,

and it is up to us to help our customers

pick wisely.”

property prices.”

Can we curb property speculation?
“¥es, in theory, If the government can
rightly forecast economic growth, then

they can timely adjust supply of new [ats.
But in reality, this is Mission Impossible,”

Chan says.

Challenges for the Industry

During times of turmol, client service
is more important than getting business,
notes Chan. “We timely provide clients
information on market movements and
our views. We talk w clients and advise
them to stay calm, reassess their risk
appetite, rebalance their investments,
reduce portfolio risk levels, and save

more, While elients are reluctant 1o invest,

they are more willing 1o learn. We take
the opportunity to educaie clienis of
financial planning, mvestment manage-

ment, risk management, product knowl-
edge. Such activities help enforcing client
trust with us and establishing us as their
life-long partner and advisor in their
personal linance. We believe such ellorts
will be well rewarded when economies
come back 1o hife.”

“It is in times of uncertainty that clients
need our advice and guidance more. This
15 our chanee to enhanece customer
proximity and build mutual trust and
confidence. At various points in tine, lots
of possibilities present their own merits
and pitfalls and it is up 1o us o help our
cusiomers pick wisely,” B

For additional information please visit
www.nobleapex.com
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